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Media Release Zug, 6 May 2022

Ad hoc announcement pursuant to Art. 53 Listing Rules

HBM Healthcare Investments year-end results 2021/2022

HBM Healthcare Investments reports aloss of CHF 78 million for the 2021/2022 financial
year, for the first time in ten years and after a cumulative increase in value of 550
percent. The net asset value per share (NAV) fell by 3.6 percent and the share price by
13.2 percent due to globally declining market valuations of public companies, especially
in the first quarter of 2022, triggered by rising inflation, interest rate hikes and
increasing geopolitical uncertainty. The increase in value of the private companies’
portfolio totalling CHF 129 million was unable to entirely compensate for this.

However, the healthcare market continues to offer an attractive investment universe
and the prospects for HBM Healthcare's carefully constructed portfolio remain intact.
The Company’s solid financial position allows to continue its proven investment
strategy and distribution policy.

The Board of Directors proposes to the Shareholders’ Meeting a slight increase in the
cash distribution of 20 cents to CHF 9.70 per share in the form of a par value repayment
free of withholding tax.

Annual loss of CHF 78 million due to declining market valuations

HBM Healthcare Investments reports an annual loss of CHF 78 million for the 2021/2022
financial year. This is the first negative result in ten years, following the previous year’s record
profit.

In an increasingly challenging market environment, HBM Healthcare Investments initially
performed very well. In January 2022, the Company reported a strong profit of CHF 275 million
for the first nine months. Increases in the value of private companies and the rise in the share
price of its largest investment — Cathay Biotech in China — offset the market-driven decline in
the share prices of the other public investments. However, valuations of growth companies on
the stock market came under increasing pressure against the backdrop of rising inflation and
a first interest rate hike in the United States. The geopolitical events in Ukraine and the
renewed flare-up of the Covid-19 pandemic in China further accentuated the price decline in
public holdings in the final quarter of the financial year while the share price of Cathay Biotech
also gave back some of its previous gains, which ultimately pushed our result into negative
territory.

The individual components of the portfolio contributed as follows to the annual loss:

The value of the portfolio of private companies increased by a total of CHF 129 million.
Financing rounds with external investors enabled an increase in the valuations of the
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investments in Swixx Biopharma by CHF 75 million and ConnectRN by CHF 38 million. Both
companies are operationally successful and experience strong sales growth. Furthermore, the
acquisition of Bioshin by Biohaven resulted in a profit contribution of CHF 12 million. The value
of the other investments combined increased by a total of CHF 4 million, net of higher
valuations due to financing rounds as well as some value adjustments.

The fund portfolio decreased by CHF 35 million, mainly due to lower market prices of public
companies held by these funds. Of this, CHF 12 million was attributable to HBM Genomics,
CHF 10 million to WuXi Healthcare Ventures, and CHF 13 million to the other funds.
Repayments totalling CHF 36 million were offset by capital calls of CHF 31 million. In total,
CHF 5 million in liquidity flowed back from the funds. No new investment commitments were
made to funds in the reporting year.

Public companies originating from the portfolio of private companies recorded market-related
losses of CHF 82 million. Positive performers were Cathay Biotech (CHF 128 million, including
dividend income of CHF 3 million and net of an increase in the provision for deferred tax on
capital gain of CHF 14 million) and Harmony Biosciences (CHF 58 million). Both companies
are profitable and report growing sales. The result was negatively impacted primarily by
oncology companies with clinical development candidates, some of which had appreciated
strongly in earlier years: BioAtla (CHF 62 million), ALX Oncology (CHF 32 million), Y-mAbs
Therapeutics (CHF 28 million), Turning Point Therapeutics (CHF 27 million), Ambrx (CHF 20
million), Longboard Pharmaceuticals (CHF 20 million), Instil Bio (CHF 18 million), Connect
Biopharma (CHF 13 million), 10 Biotech (CHF 10 million) and other companies (CHF 38 million
net). HBM Healthcare Investments had already realised substantial profits from most of these
investments in the financial year just ended or in previous financial years. Clinical development
is proceeding according to plan at most of these companies.

The portfolio of other public companies impaired the result by CHF 65 million. The investment
in Biohaven developed positively, increasing by CHF 25 million. The result was burdened by
the share price developments of Zymeworks (CHF 24 million), Esperion Therapeutics (CHF
12 million), Rocket Pharmaceuticals (CHF 11 million), ChemoCentryx (CHF 10 million) and
various smaller investments (CHF 33 million net).

The hedging positions for currency and market risks resulted in a profit contribution of CHF 29
million. Other financial assets and financial instruments reduced the result by CHF 13 million,
mainly due to currency effects.

Management fees, which depend on average net assets and market capitalisation, amounted
to CHF 35 million. As the NAV did not exceed the high water mark at the end of the financial
year, no performance-related compensation was due to the investment advisor or the Board
of Directors. Other administrative costs and financial expenses were stable at less than CHF
6 million.
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Attractive portfolio with private and public companies

Taking into account the reported loss for the year and the par value repayment to shareholders
last September, net assets decreased by CHF 0.17 billion to just under CHF 2 billion in the
reporting year. As of 31 March 2022, total invested assets of CHF 2.2 billion were grouped as
follows: private companies 28 percent, public companies 52 percent (public companies
originating from the private companies’ portfolio 37 percent), funds 8 percent, other assets 1
percent and cash and cash equivalents 11 percent. At less than 7 percent, the level of financial
liabilities remains low.

On the balance sheet date, there were no hedges for currency or market risks.

CHF 162 million invested in private companies

HBM Healthcare Investments invested CHF 93 million in eleven new private companies during
the year under review. Of this amount, CHF 67 million has been paid in and CHF 26 million
has been recognised as investment commitments. A further CHF 69 million was transferred to
existing private companies as follow-on financings.

New investments made during the year are mentioned in the respective quarterly reports. No
new investments were made in the reporting year's final quarter ended 31 March 2022. The
three largest new investments in the 2021/2022 financial year are:

— The US company Upstream Bio received an investment commitment of USD 20 million
(USD 11 million paid in). Upstream is developing an antibody to treat severe asthma.

— CHF 17 million went to the Swiss company Numab Therapeutics. Numab develops
novel cancer immunotherapies based on its multispecific antibody discovery
technology platform and has several partnerships with international pharmaceutical
companies.

— USD 10 million was invested in Odyssey Therapeutics. The US-based company
develops novel antibodies (V-bodies) for the treatment of cancer and for autoimmune
therapies.

In addition to new investments in private companies, selective buying opportunities were also
taken in new or existing public companies. For example, the sharp decline in the share price
of Y-mAbs Therapeutics at the beginning of 2022 was used to double the position back to the
original ownership stake. The investment in Sierra Oncology was significantly increased
following positive phase Il trial results for Momelotinib for the treatment of myelofibrosis
patients. This decision was rewarded shortly after the balance sheet date, when
GlaxoSmithKline announced the acquisition of Sierra Oncology for a total of USD 1.9 billion in
mid-April.
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Increase of cash distribution to CHF 9.70 per share

HBM Healthcare’s large increase in value in recent years, the positive outlook for its portfolio,
and its solid financial position allow the Company to continue its distribution policy unchanged.
Accordingly, over the long term, a portion of the increase in value achieved is to be returned
to shareholders with a target yield ranging from 3 to 5 percent on the closing share price.

The Board of Directors proposes to the Shareholders’ Meeting a slight increase in the cash
distribution of 20 cents to CHF 9.70 per share in the form of a par value repayment free of
withholding tax. Based on the share price of 31 March 2022, this corresponds to a yield of 3.5
percent.

Furthermore, the Board of Directors intends to propose a new share buy-back programme to
the Shareholders’ Meeting.

Outlook

With inflation, rising interest rates and geopolitical uncertainty, the macroeconomic market
environment has become more challenging in recent months. Nevertheless, HBM Healthcare
Investments continues to rate the growth prospects for the healthcare sector and the factors
central to its investment strategy as good.

The carefully compiled portfolio remains attractive in its composition and was supplemented
with some interesting new investments in the reporting year. Many private companies are
operationally successful and hold considerable added value potential. After the significant
share price decline of the past twelve months, the segment of small and mid cap public
companies is valued reasonably and will benefit from a market recovery. In addition, the
progress of clinical development at these companies in the form of positive study results or
market approvals should once again attract investor attention. Finally, Cathay Biotech, our
largest holding, maintains its excellent position as one of the leading companies in the
promising growth area of synthetic biology.

The current market environment offers increasingly interesting investment opportunities in the
area of public companies, which we intend to exploit selectively. In addition, it can be assumed
that strategic buyers will also follow this market development closely and — as demonstrated
by GSK'’s recent acquisition of Sierra Oncology — this will again lead to an increase in
acquisitions and strategic partnerships.

In the appendix to this media release you will find the balance sheet and income statement in
accordance with IFRS, the portfolio details and an overview of the consolidated financials
including a translation to the IFRS Financial Statements. The detailed Annual Report will be
published on 18 May 2022 and will be available on the Company's website from that date
onwards.
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Contact

For further information, please contact Dr. Andreas Wicki on +41 41 710 75 77, or at
andreas.wicki@hbmhealthcare.com

About HBM Healthcare Investments

HBM Healthcare Investments invests in the healthcare sector. The Company holds and
manages an international portfolio of promising companies in the human medicine,
biotechnology, medical technology and diagnostics sectors and related areas. Many of these
companies have their lead products already available on the market or at an advanced stage
of development. The portfolio companies are closely tracked and actively guided in their
strategic direction. This is what makes HBM Healthcare Investments an interesting alternative
to investments in big pharma and biotechnology companies. HBM Healthcare Investments has
an international shareholder base and is listed on SIX Swiss Exchange (ticker: HBMN).

Disclaimer

The publication is for information purposes only and does not constitute an offer to sell or a solicitation to buy or subscribe for
securities. This news release does not constitute a prospectus within the meaning of Art. 35ff FinSA, or securities prospectus in
the sense of the German securities prospectus law. This news release and the information contained therein is not intended for
distribution to the United States of America (USA) or within the USA and may not be distributed or forwarded to US persons
(including legal persons) or to publications with a general distribution in the USA. This news release is not an offer or solicitation
to buy securities in the United States. HBM Healthcare Investments AG's securities were not issued in accordance with the U.S.
U.S. securities laws, and may not be sold, offered for sale, or delivered in the U.S. or to U.S. individuals without prior registration
or without a registration exemption. Some information quoted was obtained from external sources HBM considers to be reliable.
HBM cannot guarantee the adequacy, accuracy, timeliness or completeness of or be held responsible or liable for errors of fact
regarding such data and information obtained from third parties, and this data may change with market conditions.
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Balance Sheet

Balance sheet (CHF 000)

Group Financial Statements IFRS

Notes 31.3.2022

31.3.2021

Assets

Current assets

Cash and cash equivalents

Receivables

Total current assets

Non-current assets

Investment in subsidiary

Total non-current assets

2132047

2255830

Total assets

2137455

2261880

Liabilities

Current liabilities

Financial liabilities

Liability from performance fee

Other liabilities

Total current liabilities

Non-current liabilities

Financial liabilities

Total non-current liabilites 148920 49803
B N
SN Al 61 203928| 290928
TS UrY SNareS (62) A2y -402
G ORI e (61 1y 142137
ROtaINed AN g e 1640791) 1718822
Total shareholders’ equity 1986490 2151485
Total liabilities and shareholders’ equity 2137455 2261880
Number of outstanding shares (in 000) 6957 . 6357
Netassetvalue (NAV) per share (CHF) 28553| . 30925
Comprehensive Income

Statement of comprehensive income

for the financial year ended 31 March (CHF 000) Notes 2021/2022 2020/2021
Dividend income from investment in subsidiary _ L8 seo00) 53000
Net change in value of investment in subsidiary LB 12Tes) 708780
Result from investment activities -73783 768780
Personnelexpenses oo It L4 I -923%5
Other operating expenses Bt I S142
Result before interest and taxes -75314 758743
Financial expenses o YA N, 72412
Financialincome ) 0
Income taxes o B 1 0
Net result for the year -78031 756271
Comprehensive result -78031 756271
Number of outstanding shares, time-weighted (in 000) 697 6957

Basic earnings per share (CHF)

As the Company does not have options or similar instruments
outstanding, diluted earnings per share are identical to basic
earnings per share.




Group Financial Statements IFRS

Investment in Subsidiary
The fair value of the investment in the Subsidiary HBM Healthcare Investments (Cayman) Ltd.
developed as follows in the year under review:

Development fair value investment (CHF 000) 2021/2022 2020/2021
Fair value at the beginning of financial year 2255830 1546050
Change in value, gross ~—13783 768780
Dividend payment to parent company ~—-50000

Fair value at the end of financial year 2132047 2255830

Net assets of the investment in the Subsidiary comprised the following as at the balance sheet date:

Composition net assets (CHF 000) Notes 31.3.2022 31.3.2021
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ...218290 423135
,,,,,,,,,,,,,,,,,,,,,,,,,, B
e B14308] 046199
e 9918 | 216601
e 1130196 . 1404158
e .1 I 1L
e N2 0
e 3B) 26980 38219

Total assets 217131 2530811

Financialinstruments L 128888

Liability from performance fee e i O -120664

Provision for deferred tax on capital gain and other taxes B 5) ...7385%4) ST

Other currentliabilities e St 1 F, -104.

Total net assets at fair value 2132047 2255830

During the reporting period, the net assets of the investment in the Subsidiary have developed as follows:

Change in net assets at fair value (CHF 000) Notes 2021/2022 2020/2021

Netresult on investments e e BN 7A3302) 986925
Change in provision for deferred tax on capital gain and othertaxes e \38) 713809 <7556
Dividend income e e S BOB 374
Net result from financial instruments W32 3enal 67672
Net result from other financial assets B B e D383 | ~167
Net result from shares of parent company B e AL 0828
Result from investing activities -37511 917129

Managementfee e e (S 734920) 226326
Performance fee e SN i BN Ul S -120664
Personnel and other operating expenses . e V298] -13%5
FnanCial S UIt e . 4 S
Change in value, gross —-73783 768780

Dividend paymentto parent company ...790000] 59000
Net change in value of investment -123783 709780




Details on Investments

Private companies

Domicile

Investment

currency

Swixx BioPharma

Neurelis

ComecthN
NlKang Therapeutlcs

Dren Bio

Taalmg
Fangzhou (Jianke)

Nuance Pharma

FarmaLatam

ValoHeath

Kanus

Odyssey Therapeutics

Adrenomed

Sphingotec  DE_ER

Upstream Bi
N ur0n23

Genalyte (BaseHeaIth)

River Renal

Mineralys Therapeutics ﬁffffﬁffﬁfff,
AcuIys Pharma

us

Us U

PA_ U

8

JUs U

oo U
Numab Therapeutics  CH
SA' L'fe Sciences ...

us U

Amount
disbursed
31.3.2021

!

L8

37

AL L

199

Mo

00

14.8

Iﬁf B0

00

L

Group Financial Statements IFRS

Changes in
reporting
period

112

0749

50 1

Amount
disbursed
31.3.2022

80 1B

Fair value
31.3.2022

52.1

B B
13439

Ownership
31.3.2022

Fair value
31.3.2022

Fair value
31.3.2021

CHF 000

142

8T

3.3

33100 10

51869

. 12

20960

B 11

17225 |

.‘,jﬁﬁﬁwooo ﬁﬁﬁﬁﬁﬁﬁﬁﬁffﬁ
Jouss]
9225

144625 |

211

11

8303

Cure Everlife Holdings MU USD 56 33 89 L1775 5099
Acr'von Therapeut'cs o US USD 00 80 80 . A< I
Arrakis Therapeutics  US ~USD 70 6457

eGeneS|s Bio

1

OFarmam

Ig is Therap

Mahzi Therapeutics

MlcroOptx

Freenome Holdings
Polyneuron Pharmaceuticals
Vascular Dynamics
CRay Therapeutics |
Antlva Biosciences

Alydla Health "
BioShin

Total private companies

us

CN

s U
oo
s U

B B

L

0.0

1.5

U

2.7

30 =30 00 00
ONOrS

"'fﬁﬁfé-ﬁiﬁﬁﬁﬁfﬁﬁﬁﬁﬁfﬁﬁ;,...‘,‘,.....,.,‘,‘.‘..
sl

4613

3875

I

2482

0

614348

36|

L 8es7| 6605

10534
7549
4787

390336

1) The investments were sold during the reporting period.
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Fair value
31.3.2021

Total Payments Repayments  Cumulative  Cumulative
Investment ~ commit- inreporting inreporting payments repayments Fair value Fair value
Funds currency ment period i 31.3.2022 31.3.2022
IC IC million IC million CHF 000

HBM Genomics

usD

WauXi Healthcare Ve:e:nturesll usp
MedFocus Fund Il usp

6 Dimensions CapiteiI

usSD

120 Capital

usSD

C-Bridge Healthcare Fund IV

usSD

HBM BioCapital Il " EUR
Tata Capital HBM Fund | usb
LYZZ Capital Fund Il usb
C-Bridge Healthcare FundV ~ USD
Hatteras Venture Partners1ll ~ USD
Galen PartnersV ~Usb
Tata Capital Healthcare Fund Il USD
HBM Genomics Il usSD
BioVeda China IV usbh
BioMedInvest Il CHF
BioMedInvest | CHF

Nordic Biotech

DKK

Others

Total funds

35309
292
21868
215%
12107
10833
10792

.91
.. 3318
.. 3001
... 3838
..3824
-

L3238

175915

5807 |

216601

1) The fair value of EUR 10.6 million takes into account the fund’s
cumulative management fees of EUR 6.0 million. This amount has
been reimbursed in full to HBM Healthcare so that fees are not

levied twice.
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Invest- Changesin
i . ment Balance reporting Balance Share price  Ownership Fair value Fair value
Public companies currency 31.3.2021  period 31.3.2022 31.3.2022 31.3.2022 31.3.2022 31.3.2021
Number Number Number
IC of shares of shares of shares IC % CHF 000 CHF 000

Companies originating from
private companies portfolio

Cathay Biotech ! ) O T As0ssd

HarmonyBlosmences ) ) 164404

Total companies originating from
private companies portfolio 792847 1005218

Varlous companies

Nicox
Affimed
Others ) ) ) ... 48| 223053
Total various companies 337349 454803
Total public companies 1130196 | 1460021
Total investments 1920459 | 2066958
1) The tax on capital gain and other taxes which may be owed in lock-up discount. The share price of CNY 109.00 as at 31.3.2022
China upon the sale of the investment are accrued separately was adjusted by a discount of 8.25 percent to CNY 100.01.
(note 3.5). The shares are subject to a holding period until August 2) The companies went public on US NASDAQ during the reporting
2023 and the disclosed fair value of the investment includes a period. The investments were listed under private companies in

previous reports.



Consolidated Financials including translation to
Group Financial Statements IFRS

Balance Sheet

Notes to Consolidated IFRS Group Finan-

IFRS Group Financials? cial Statements

Financial 31.3.2022 31.3.2022

Balance sheet (CHF 000) Statements? (unaudited) Translation? (audited)
ASSEts ...................
Currentassets

Cash and cash eqUIValeNtS e 223678 ~218230 5388

ROCeIVaDIeS 49 -29 20

Financial InStruments e 82 1512 ~1512 0

Total current assets 225239 —-219831 5408

Non-current assets

Investments e A1) 1920459 1920459 0
Other financial assets o (33) 26580 -265%0 0
Investmentin SUbSIdiary e 0 2132047 2132047
Total non-current assets 1947039 185008 2132047
Total assets 2172278 -34823 2137455
Liabilittes

Current liabilities

Ot T S e 2775 =730 2045
Total current liabilities 2715 -1730 2045

Non-current liabilities

Provision for deferred tax on capital gain and other taxes 38534 -3854 0
Financial liabilites ... (4 148920 0 148920
Total non-current liabilities 187454 —-38534 148920
Shareholders’equity
ST CaDal e 203928 0 203928
Treasury shares -5196 4794 —-402
Capital reserve 158238 —16065 142173
ROt AN e 1625073 15712 1640791
Total shareholders’ equity 1982049 441 1986490
Total liabilities and shareholders’ equity 2172278 -34823 2137455
Number of outstanding shares (in 000) 6941 16 6957
Net asset value (NAV) per share (CHF) 285.56 285.53
1) Details on the individual items can be found in the notes to the valued individually at fair value through profit and loss. The
audited IFRS Group Financial Statements of the annual report. differences in equity and net profit for the year result from the
2) Consolidated financials of the HBM Healthcare Group with full shares of the parent company held by the subsidiary. In the
consolidation of the subsidiary HBM Healthcare Investments consolidated financial statements, these are deducted from
(Cayman) Ltd., Cayman Islands, and its subsidiary HBM Private equity at their acquisition cost. In the IFRS Group Financial
Equity India Ltd, Republic of Mauritius. Statements, they are valued at fair value through profit and
3) Reconciliation to the audited IFRS Group Financial Statements. loss by the subsidiary.

Based on IFRS 10, the subsidiary is not consolidated, but is



Consolidated Financials including translation to
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Comprehensive Income

Notes to Consolidated IFRS Group Finan-

- IFRS Group Financials? cial Statements

Statement of comprehensive income for Financial 2021/2022 2021/2022
the financial year ended 31 March (CHF 000) Statements " (unaudited) Translation? (audited)

Net result on investments

13783,

-73783

Result from investment activities -37497
Management fee o
190

Result before interest and taxes

Financial expenses =270 3 =277
e T — _7 crerereanane 0
,,,,,,,,,,,, 0 B

Net result for the year —-74 —78031
Comprehensive result -74 —78031
Number of outstanding shares, time-weighted (n000) ~~~ §05 | 6 6957
-11.22

For the footnotes, see previous page.



